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SUBJECT: PROPOSED FY-79 PROMOTIONAL CAMPAIGN, YUGOSLAVIA 

REF: A) MILAN 1905 B) STATE 273703 C) STATE 255264 D) BELGRADE 
5429 

1 . WE CONCUR WITH OIM FY -79 PROMOTIONAL PROGRAM INCLUDED IN 
REFTEL (B) WITH FOLLOWING COMMENTS. 

A. ALTHOUGH BOTH OIM MINING EQUIPMENT TRADE MISSION AND BEWT 
INDUSTRIAL WELDING EQUIPMENT TSS, WHICH WE ARE ALSO ACCEPTING 
(SEE PARA 3), OCCUR IN NOVEMBER 1978 WE BELIEVE THERE WILL 

BE NO CONFLICT. EMBASSY/CONGEN ZAGGREB HAVE ADEQUATE STAFF 
TO HANDLE BOTH PROVIDED THEY DO NOT OCCUR EXACTLY AT SAME TIME. 

B. WE ACCEPT MAY 1979 PROCESS CONTROLS AND PROCESS CONTROL 
INSTRUMENTATION CATALOG EXHIBITION. TO GREAT EXTENT SUCCESS 

OF SHOW WILL DEPEND O QUALITY INDUSTRY SPECIALIST ACCOMPANYING 
IT. WE ARE GRATE FUL FOR COMMERCE EFFORT TO ENSURE SPECIALIST 
IS TECHNICALLY FULLY QUALIFIED. 

C. RE REFTEL A), EMBASSY:CONGEN ZAGREB COMMENTS ON SEPT 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BELGRA 08896 151406Z 

1979 MACHINE TOOL EVENT AT ZAGREB FALL FAIR WILL BE SENT SHORTLY 
SEPTEL. 

2. EMBASSY WELCOMES BEWT INDUSTRIAL WELDING EQUIPMENT AND 
FERROUS METALS PROCESSING EQUIPMENT TSS'S PROPOSED REFTEL 
(C). AS INDICATED PARA (1) REFTEL (D) THESE ARE HIGH PRIORITY 
AREAS WHICH SHOULD ENSURE GOOD YUGOSLAV PARTICIPATION. WE 
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ALSO WOULD HOPE THAT YUGOSLAVIA COULD BE INCLUDED IN 

MEAT AND DAIRY PROCESS EQUIPMENT TSS NOW SCHEDULED FOR BULGARIA, 

HUNGARY AND POLAND IN OCT 1978. PARA (2) REFTEL (D) GIVES SOME 

BACKGROUND ON THIS REQUEST. WE WOULD HOPE THIS SEMINAR COULD 

BE HELD IN VERY EARLY OCTOBER. ANSWERS TO QUESTIONS POSSED IN 

PARA (10) REFTEL (C) WHICH ARE APPROPRIATE FOR YUGOSLVIA 

FOLLOWC: 

FERROUS METALS PROCESSING EQUIPMENT 

JUNE 1979 IS CONSIDERED AN APPROPRIATE TIMESCHEDULED 
FOR THE FIRST HELF OF JUNE TO COINCIDE ROUGHLY WITH THE 
INTERNATIONAL FAIR ON INNOVATONS AND TECHNOLOGY TRANSFER TO 
BE HELD IN BELGRADE, AND TO AVOID SUMMER VACATION PERIOD WHICH 
BEGINS JUNE 15. 

THE ONLY CONFLICT COULD BE WITH THE FIFTH ANNUAL MEETING 
OF THE U.S.-YUGOSLAV ECONOMIC COUNCIL. 

FERROUS METALLURGY HAS BEEN AND REMAINS ONE OF THE MAIN 
PROOCCUPATIONS OF THE YUGOSLAV DEVELOPMENT PLANNERS. FOR MORE 
DETAILS SEE 77 BELGRADE A-140 (BEST PROSPECTS) WHERE METAL 
TREATING AND FINISHING EQUIPMENT IS RANKED AS NUMBER ONE 
PROSPECT. LAST AND NEXT-TO-LAST PARAGRAPHS OF BELGRADE A-140 
DISCUSS DESIRABLITY OF A TSS IN THIS FIELD AND MENTION SOME 
SPECIFIC PRODUCTS OF INTEREST. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 BELGRA 08896 151406Z 


THERE ARE EIGHT IRON AND STEEL MILLS IN YUGOSLAVIA AND PLANS 
FOR ANOTHER ONE ARE NOW UNDER DISCUSSION (TO BE BUILT NEAR ZADAR 
IN CROATIA). 

COMPETITION FROM WESTERN EUROPE IS STRONG, BUT U.S. FIRMS HAVE 
BECOME COMPETITIVE SINCE THE DOLLAR DEVALUATION I 1972. 

INDUSTRIAL WELDING EQUIPMENT 

WE SUGGEST THIS SEMINAR CONCENTRATE ON ELECTRIC ARC WELDING 
EQUIPMENT AND TECHNIQUES. ELECTRIC ARC EQUIPMENT REPRESENTED 
50 PERCENT OF THE TOTAL DOLS 8 MILLION 1976 IMPORTS OF WELDING 
EQUIPMENT AND ELECTRODES. U.S. FIRMS HAVE DONE RATHER POORLY 
IN THE PAST. WHILE IN 1976 WEST GERMANY SOLD DOLS 1.5 MILLION OF 
ELECTRIC ARC WELDING EQUIPMENT, THE U.S. SOLD ONLY DOLS 150 
THOUSAND. ONE PROBABLE EXPLANATION IS THAT U.S. WELDING 
EQUIPMENT AND TECHNOLOGY ARE NOT WELL KNOWN HERE, HAVING 
NEVER BEEN PROMOTED. THERE ARE ABOUT 300 FERROUS METALS 
PROCESSORS AND ABOUT 100 LARGE CONSTRUCTION FIRMS IN YUGOSLAVIA 
WHICH COULD BE INVITED TO ATTEND A TECHNICAL SLAES SEMINAR ON 
INDUSTRIAL WELDING EQUIPMENT. 
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MEAT AND DAIRY PROCESSING EQUIPMENT 

SEE PARA (2) REFTEL (D). 

WORTZEL 
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